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THE VIDEOGRAPHER: It's 9:22. We 1 

on the record. 

(Deposition Exhibits Nos. 1 and 2 
(marked for identification. 

LARRY LAWSON 

was called as a witness and, having been 
first duly sworn, testified as follows: 

EXAMINATION 

BY MR. HAY: 

Q. Good morning, Mr. Lawson. My name is John 

Hay. I represent the defendant Philip Morris 
in this litigation. I'm going to be asking 
you some questions this morning. If for any 
reason you don't understand my question or you 
would like me to repeat it, please advise me 
of that and I will rephrase or repeat the 
question. If you don't ask me to repeat it or 
rephrase it, we'll assume that you understand 
my question. Also during the course of the 
deposition, at any time, if you need take a 
break or anything like that, just alert us of 
that fact and we'll stop and give you a break. 

Can you please state your full name 


re 
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all. 

Q. Okay. Well, we'll get to that as well in 

detail. X just wanted to make sure that we 
had the right document. Now your attorney has 
handed me this morning certain documents, and 
could you identify for us what these documents 
are. As X understand it, these are the 
documents that you have reviewed but are not 
relying on for your opinions? 

A. That's true. 

Q. Okay. 

A. These are copies of the 1992 and the 1993 

COMPAS Summary Report. And this is a copy of 
a document that someone submitted to me, a 
request to fill a question that X had in one 
of these supporting -- earlier supporting 
documents. 

MR. HAY: Okay. Why don't we 
mark this as collective Exhibit 3 so we have 
everything on the record here. 

(Deposition Exhibit No. 3 
(marked for identification. 

Q. Now Exhibit 3, as X understand it, are the 
documents you have reviewed with respect to 
the testimony in this case but are not relying 
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So as far as you're concerned, for your 
opinions and for the purpose of your 
testimony, your work -- you're satisfied that 
your work is completed and you don't have 
anything ongoing to do; is that correct? 

X don't have anything ongoing unless I'm asked 
to furnish my opinions on -- in other areas. 
Okay. Has there been any indication that you 
might be asked to furnish opinions in other 
areas? 

No, but it was an option that was left open. 


12 Q. Now the first document you list here for 

13 documents previously disclosed that you're 

14 relying on is Texas Medicaid and Perspective, 

15 Second Edition, January 1st, 1997. Do you see 

16 that? 


17 A. 


Yes, sir. 


18 Q. What in that document are you relying on for 

19 your opinions? 


20 A. 


Most all of this information was for 


22 Q, 


refresher, memory refresher. 

When you say "most all of this information,” 
what do you mean by that? X mean, are you 
talking about all the documents or are you 
just talking about -- 
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• 

Q. Oo you know if there have been System 

2 

Performance Reviews performed on the State of 

3 

Texas other than the 1991 and the 1994? 

4 

A. Yes, sir. 

5 

Q. There have been? 

6 

A. Yes, sir. 

7 

Q. How often are they prepared? 

8 

A. Systems Performance Reviews were dictated by 

9 

Health Care Finance Administration to be done 

10 

on an annual basis. And after the results, it 

11 

was determined that if a system maintains its 

12 

good performance, that you can do it once 

13 

every three years, but they're still subject 


to an annual review. They can be done once 

15 

every three years if -- as a -- as a minimum. 

16 

Q. When did they -- when did Health Care Finance 

17 

or HCFA regulations begin to require Systems 

18 

Performance Reviews? 

19 

A. It was in the early '80s. I'm not actually 

20 

absolutely sure on when it was. 

21 

Q. So it's conceivable that for some time in the 

2 2 

early '80s or '81, '82, to 1991, there should 

23 

be a System Performance Review every year of 

24 

the State of Texas? 

25 

A. Yes, sir. 
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because systems training at that time was 
relatively new and very detailed and very 
tough. 

Q. Okay. Did you ever go back and get a degree? 

A. No, sir. 

Q. So post high school, you don't have any kind 
of degrees or -- how about any kind of 
certifications or licenses? 

A. No, sir. 

Q. How old are you? 

A. 57 -- excuse me, 56. 

Q. Okay. Looking at Page 3 of your resume, it 
says, "I held several positions early in my 
government career." Who was that with? Was 
that always with H -- starting with HEW or -- 

A. That was the old HEW. I was with the Social 
Security Administration. 

Q. And "inventory control clerk, purchasing 

agent," we'll kind of skip over that. And 
then you got into -- as a computer programmer 
in 1965? 

A. Yes. X completed my computer programming 
class in 1962. 

Q. And the work you were doing between '65 and 
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I moved to Dallas. 

All right. And you started working for HCFA? 
Right. 

Okay. Did you have different positions at 
HCFA during that time or was it the same 
position? 

Primarily the same position. The reason I say 
primarily the same position, this statement 
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the welfare areas; In other words, I mean this 
actually covered the AFDC portion and the 
Medicaid portion and there was another 
portion, long-term care -- they were -- they 
were kind of separated at the time. And then 
X was in charge of the systems for all of 
those, overseeing that from a federal 
standpoint. Then when HCFA come along, HCFA 
carved out the Medicaid portion of Social and 
Rehabilitation Services, and then put that 
with the sister program Medicare. So then 
HCFA was responsible for the health side of 
welfare programs and Medicare. 


9:50:0 
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SRS. 

Okay. And with respect to Medicaid, what were 
you doing between '72 and, let's say, '79 when 
HCFA came about? 

Well, *72, there's not a lot of equipment 
requests that come in, and most equipment 
requests were directly related to implementing 
new systems. So I was assisting the states 
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Q. 

2 

A. 

3 

Q. 

4 
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10 


11 


12 


13 


14 


15 

A. 

16 

Q. 

17 

A. 

18 


19 

Q. 

20 

A. 

21 


22 


23 


24 

Q. 

25 

A. 


And the person's name; do you remember? 

Bill McCutchin. 

Okay. So just so I understand it, basically 
where there were -- you had this agency that 
oversaw a lot of different type things, 
welfare programs, Medicaid programs, long term 
care, that type of thing, that you were 
involved when those particular states, the 
five states that you listed, were looking to 
purchase some kind of equipment that related 
to any of those programs that would go through 
you for approval and to review whatever bids 
they were going to be on it; is that a fair 
summary? 

That's -- that's fair. 

Anything else were you doing? 

Well, let's stop -- it's equipment and 
software, too. 

Okay. 

And also that which was developed in-house. I 
mean, this wasn't just limited to -- I mean 
the bid process was limited to that, which 
they purchased outside of -- 
Right. 

--the department. 
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1 


2 A. 

3 Q. 

4 

5 


6 


7 A. 

8 Q. 

9 


Medicaid? 

Strictly Medicaid. 

Right. And did your duties and 
responsibilities change once you got to HCFA 
in 1979, other than the scope was now strictly 
Medicaid? 

Not really, no. 

Okay. So you were still principally reviewing 
changes in equipment or implementations of new 
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development and software changes? 

Yes. 

Okay. 

At points in time they would have somebody 
come in to help me traveling and whatnot, have 
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1 A. 

2 

3 

4 

5 Q. 

6 

7 A. 


And the operational cost was 75 percent and 
that was HCFA-mandated MMXS only. Any other 
kinds of requests was matched at a normal 
rate, the normal rate at the state. 

Okay. What is -- can you give me an example 
of kind of a non-MMXS? 

Well, X -- these were few and far between. 
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two, if X didn't have it, where to get it in 
the State. And X would assist them in making 
any kinds of requests like that because they 
weren't really familiar with, you know, the - 
the claims operation. 

Okay. And anything else that you were doing, 
other than -- any other responsibilities and 
duties that were involved between '79 and '90 
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1 work on, you know, initial certification, 

2 specifications, or they would want me to, you 

3 know, to go in the state and look at a 

4 specific area or something like this. It 

5 could come down as a national request. 

6 Q. Ok 
A. An< 


get -- the central office would look to you 
for? 
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1 service or something/ and most did not have a 

2 programming systems design background, where I 

3 had the programming systems design background. 10:07:C 

4 So in those areas, they would call me, and i£ 

5 they were talking hardware areas. I'm sure 

6 they call the other people in for those. 

7 Q. You're talking about programs and systems 

8 designs for the MMXS system, right? 


9 A. 


Yes. 


10 Q. 


Okay. Was there any other computer specialist 
at the Dallas HCFA office while you were 
there? 


13 A. 


No, sir. 


14 Q. What types of central office directives were 

15 you involved in during that time period? 

16 A. Back up -- X mean, that question you just 

17 asked before -- and I was going through this 

18 rather quickly. Now, when we started getting 

19 PCs in the office, they may have called some 

20 of those people computer assistants, but X 

21 don't know what their job titles were. 

22 Q. Okay. 


23 A. 


But, X mean, over in my functional area, X was 


24 the only trained systems person. 

25 Q. Okay. All right. And my next question was. 


10:07:2 
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system. And when I say "they had to put in a 
new system" I think state law required them, 
"It's time to rebid this system.” You know, 
this is not an ongoing contract with one -- I 
mean, if you're going to subcontract out and 
there have been some advances and we want to 
make some improvements in the system, so I 
think now is the time that we go ahead and 
rebid the system. 

he 
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MR. HART: Well, if you don't 
know, make sure you tell 

A. No, I'm -- I don't know that -- I don't know 

for a fact 

Q. You don't know why they -- 

A. No, I don't know why that they rebid. 

Q. Okay. That's fine. But they rebid? 

A. Yeah. 

Q. When you say, "the contract may have expired," 
what contract are you referring to? 

A. Well, normally in the MMIS arena, you have 
fiscal agent contracts -- the states will 
contract with a fiscal agent, and the fiscal 
agent contract is for a specified time period. 

Q. Okay. Was that true in Texas? Did they have 
a fiscal agent contract? 

A. I'm not sure if it was a fiscal agent contract 
because that was under an insuring arrangement 
which is different from a fiscal agent 
contract. And I was not privy to the contract 
for the insuring arrangement because that's 
much -- that covers much more than the claims 
processing area. 

Q. Okay. So you 

A. So that's the reason I say I don't know, you 
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2 

3 Q. 




arrangement from your area of expertise right 
away. Are you -- are you saying you're not 
familiar with what the arrangement is, how 
that works? 

The total contract with -- 
Right. 

etween Texas and NHXC? 


Q. 

Okay. 

A. 

No. 

Q. 

- - at 

A. 

No. 

Q. 

Okay. 


kay. Did you have any involvement -- do you 
now -- strike that. 

Do you know if HCFA approved -- made 
ny kind of approval of that arrangement? 
think HCFA has to approve that. 

Okay. Were you involved in that -- 



-- at all, that approval process? 


Okay. Have you ever been given copies of the 
ontract, the NHXC contract? 

•ve seen portions of the contract. 

ut no portion of it -- you're not relying on 
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any portion of the contract for any of your 
opinions in this case? 

No, no. I'm not. No, X don't -- X don't have 
knowledge of the contracting area for the 
insurance arrangements. 

Okay. For whatever reason in 1985, there was 
a -- a re-certification or -- I guess my 
original question is: Xs it a 
re-certification or a new certification? Xs 
it a new system being put in or is it just 
re-certifying the old? 

's a new system being put in. 

So in 1985, Texas put in a new MMXS system? 
Yes, sir. 


good 


MR. HART: When you get to a 


THE WITNESS: Is it time -- can 


we take a break? 


MR. HAY: Oh, sure. Sure. 

THE VIDEOGRAPHER: We're off the 


record. 

(OFF THE RECORD) 

THE VIDEOGRAPHER: It's 10:36. 
We're on the record. 

Mr. Lawson, did you review any deposition 
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1 

2 Q, 

3 

4 

5 

6 A. 

7 Q. 

8 


Okay. All right. In 1985, we talked about 
the fact that Texas decided to implement a new 
system -- a new MMXS system. Were you 
involved in the certification process then? 
Yes. 

Okay. What was your involvement? 
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When you say they "might have been/" X mean, X 
thought you were involved in this process? 

X was involved in it. 

Okay. 

But X don't recall every instance that -- you 
know, that -- everything that was done in the 
system. 

Okay. 

Functions may have moved from the state to the 



3 
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to amend the contract. 

The contract with the agent, the state's 
contract with its either insured relationship 
or fiscal agent? 

Uh-huh. 

Okay. Do you know, were there any technical 
improvements to the system back in eighty -- 
1 85 that were added? 

I don't specifically recall any. 
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reasons to change the system. One being, you 
know, contract expiration. 

Well, I understand that -- in your testimony 
that the reason that the system was -- and as 


I understand your testimony, you don't know 
the reason for the system change, whether it 
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So it could very well have been that the 
system was dramatically changed in terms of 
becoming more efficient in the claims 
processing area? 

Yes, it could. 

Okay. Is there any document that you're aware 
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involved in through a directive from the 
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period 1979 to 1990, correct? 

I've seen 1991 through *94 -- 1991 and '94, 
that's all. 

1991 and *94 you've seen? 

Right. 

Okay. Were you involved in the SPRs for 1991 
and 1994? 


No, sir. 

Okay. For the SPRs -- and we'll limit it to 
Texas, that you were involved in between 1980 
and 1990, for that ten year period, what -- 
what was your role? Or did it change? And if 
it changed for different SPRs, if you can tell 
me that, or 

I was responsible for gathering the data and 
doing the analysis for the SPR. If I had a -- 
help in doing that, I assigned them specific 
areas and then reviewed their findings if 
errors were indicated. 

Okay. Did you have help on any of these SPRs 
or did you do it all by yourself? 

I'm not sure, but I -- I'm rather comfortable 
that I had assistance in a couple of those 


SPRs. 

Okay. When you say "a couple," you -- does 
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that mean all of them or, I mean, how many 
you don't remember how many? 

A. No, I don't remember how many X did, but I had 
an assistant come on board -- and X don't 
remember exactly when that was either. But he 
would go on-site with me. 

Q. Can you tell me what the SPR process was, at 
least when you were doing it in the '80s with 
respect to Texas, what would -- you know, what 
would you do? 

A. Well, we had an SPR guide that we followed. 

SPR guide is published by Baltimore, our 
headquarters. 

Q. Right. 

A. And this instructed us on how to -- to do the 
review. 

Q. Okay. Well, X don't have the guide here, so 
can you tell me what you did? 

A. Well, there were specific factors that they 

wanted reviewed. And then they would tell you 
how to go about this review and how to draw 
your sample. 

Q. How many days did an SPR take -- or hours if 
that's a better way to describe it? And 
by that, X mean actually doing the review. 
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Q. 


takes into account various parts of the 
program? 

My areas were primarily in the -- you know, 
the front-end process. And, again, when I say 
front-end processing, I mean the data entry, 
the recipient-provider eligibility and the 
claims processing. 

Wait a minute. The data entry, the 
recipient -- 
And provider. 

Eligibility? 

The reference file. 

What's that? 

That's the file that maintains the data on 
pricing. 

Okay. 

Claims. And the claims processing. 

Okay. 

And the management and administrative 
reporting. 

Okay. Those are the areas where you had more 
expertise than the other people who were 
working with you in this process? 

(Witness nods head affirmatively.) 

You have to answer verbally. 
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LARRY LAWSON -- By Mr. Hay 

1 you mentioned? 

2 A. X don't really recall any specific. 

3 Q. Okay. So is it fair to say between 1990 and 

4 today, you really weren't involved in any of 

5 the Texas MMXS system issues? 

6 A. Xt was not a direct responsibility, right. 
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A. 


X don't remember the exact year the Quality 
Control come in to play in -- as an 
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year? Did they do some kind of Quality 
Control on that every year? 

I'm not sure of their scheduling, I don't know. 
Okay. Do you know, in any year, that -- what 
year they did it, if any year? 

No. 

You don't know if they ever did it? 

I'm sure they did it because they come and ask 
me questions, but I'm not sure as to what 
their total review was. 

You don't -- do you know the extent of the 
review that they did? 

No. 

Tell me what you know about whatever 
review they -- what review they did of the 
Texas COMPAS. 

I can -- I can't speak to a specific review in 
Texas COMPAS from the QC standpoint. 

How about any standpoint? 

Quality Control's function, when it was 
originally set up in the regional office. 


11:3 


11:40 


23 


was 


to review claims processing systems to 
determine an error rate, a potential error 
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HCFA? 

No. 

And I believe you told me you don't even know 
if one exists -- if such a document exists? 
That's true. 

Let me direct your attention to your statement 



fes. 

lave you seen this document before? 

res. 

lid you prepare it? 
ro, sir. 

rho prepared it? 

; guess, Jim. 

'our attorney, Mr. Hart? 
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Yea. Or a draft of the document. 

This week. 

Okay. Were you involved in the process of 
preparing this document? 

No. 

Well, have you had an opportunity to read the 
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There is one point in here that I think needs 
an explanation. 

Well, we'll get a lot of it explained, but 
which point would you like to have explained? 
I'm sure we will. In the second paragraph 
Right. 
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Q. 








LARRY LAWSON -- By Mr. Hay 



ttp://legacy.library.u 











LARRY LAWSON -- By Mr. Hay 

1 A. No, sir. 

2 Q. Are there any other opinions that you 

3 anticipate giving at trial that are not 

4 included in this statement? 

5 A. If I'm asked for other opinions, I guess I 
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certified a system. In 1984, the year before 
that -- they did that, did they have a 




































Q- 


As a matter of fact, as of 1990, do you know 
what any other state outside of your region 
was doing in terms of the superiority to the 
Texas MMIS system? 

1990? 

Right. 


What states were you aware of? 

don't know about any specific states, but X 
still went to national conferences on claims 
payment systems, of which all states -- well, 
all states were invited and they would 
normally have 30 to 40 states participating. 
When was the last time you did that? 

1 don't recall. 

:t was sometime before 1995? 

Tes . 


0 

t 

i 


>kay. And what at those conferences leads you 
;o believe that Texas had the state-of-the-art 
.n MMXS -- or was that not your testimony? 
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1 see where I am here. 

2 Q. What's your basis for saying that the Texas 

3 MMIS is "an effective tool in the processing 

4 and payment of Medicaid claims?" Is there any 12:18:3 


documents you're relying on for that? 


6 A. 


7 Q. What facts are you relying on? 

8 A. It's based on the experience in the industry 

9 and field. 

10 Q. Well, what experience -- I mean, what facts 

11 about Texas makes it an effective tool for 

12 processing and payment of Medicaid claims? 

13 A. I don't think this is just directed at Texas, 

14 if we're looking at the same statement. 

15 Q. Oh, okay. Oh, okay. Maybe I'm -- oh, 

16 states -- when you say "the states" -- wait a 

17 minute, what am I looking at here? "Testify 

18 that" -- I thought you said that Texas' MMIS 

19 system far exceeded the federal requirements 

20 of Medicaid claims -- wait a minute. "Will 

21 testify that Texas' MMIS has far exceeded the 

22 federal requirements throughout its 

23 existence" -- which in one case we found that 

24 . not to be true, at least in that one case. 

25 Correct? 
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ke that, put on a national Medicaid 
nagement Information System workshop, 
d - - 

,en was that? 

this was in the early *708 -- '74, 
ay. 

d I think the first one was in 
n Francisco. But that's where a lot 
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u can compare that with 
/ a detailed report. These 
audits of Illinois? 


k I've ever been involved in 


kind of analysis to 
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2 A, 


3 Q. 


s MMXS 


ction 


operate 


e MMXS system? 


e State of Texas operates a portion of the 
IS system. 

ay. What portion do they operate? 
e State runs -- primarily the two largest 
aim volumes are drugs and nursing home. 

y. And who runs the rest of the MMXS 
stem? 

e rest of the claim types are run through 


13:3 S:0 
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d are there subsystems within the MMXS 
stem? 
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drugs for the State and 

A. Yes. 

Q. -- acute care, if you will, for NHIC? 

A. Yes. 

Q. How about S/URS? 

A. How about what? 

Q. How about S/URS? The S/URS subsystem, who 

runs that? 

A. The S/URS subsystem is run on the -- after 
everything is done and that's back here, 
they're -- both systems are put together at 
that point in time, and that's run by NHIC. 

Q. So NHIC runs the S/URS system even as it 
relates to nursing homes and drugs? 

A. Yes, sir. 

Q. How about the eligibility subsystem, or -- I 
guess it's the Medicaid recipient? 

A. Eligibility file? 

Q. Yeah. 

A. They're two separate files. 

Q. Okay. Broken down between NHIC and Texas? 
Right. 


A. 














































































































THE COURT REPORTER: I'm sorry. 
Did you say 2802? 

MR. HAY: Twenty eighty- 
THE WITNESS: Two zero eight 

two. 

2082 
Right. 

— report. And I don't know if they do any 
bar charts or what off of that. I haven't 
seen that. 

Does the 2082 identify claims payment errors 
that are undetected? 
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• 

said, claims history, diagnosis, various 

2 

procedures? 

3 

A. Place o£ service. 

4 

Q. Place of service? 

5 

A. Provider, date of service, or dates of 

6 

service, units of service. Anything that's on 

7 

the claim form is on the history with the 

8 

exception of the English translation of the 

9 

diagnosis or a -- a procedure. 

10 

Q. Okay. 

11 

A. Third-party liability indicators, third-party 

12 

collection, year-to-date, month-to-date, a lot 

13 

of data available. By county -- you know, I 


mean -- the way you can order data is limited 

15 

by your imagination. 

16 

Q. Okay. Now, we were talking about your 

17 

statement that the edits and audits feature -- 

18 

features of the COMPAS and MMXS system are 

19 

effective in identifying processing and 

20 

payment errors. And as I take it -- what's 

21 

the basis for your opinion related to CPAS, 

22 

the CPAS system? 

23 

A. Well, CPAS uses primarily the same edits that 

24 

the MMIS uses. Same edits and audits. I 

25 

mean, they need to insure that the data they 
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1 A. I — I don't know of any other/ but X don't 

2 know that that's correct. 

3 Q. Okay. All right. The next sentence, "By 

4 monitoring the edits and audits procedures. 


MR. HART: That should be 


'procedures of' 


MR. HAY: Okay. 


MR. HART: So it will read 


11 Q- 


14 A. 


correctly. 

-- "of National Heritage Insurance Company 
(NHIC), Texas'" -- this should be COMPAS or 
system -- it's not CPAS system, right? 

It should be COMPAS. 


14:16:0 


15 Q. 


Okay. It says "CPAS." It should be "COMPAS 


16 system, is an effective tool in quality 

17 control of claims processing." How do you 

18 know that? 

IS A. Well, HCFA, in monitoring the Medicaid claims 

20 payment systems, feel that the sampling 

21 techniques employed in claims processing 

22 assessment systems is sufficient, you know, to 

23 determine whether a system is operating 

24 effectively. So if someone does other than a 

25 sampling -- especially if it's a larger -- and 
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1 Texas does 100 percent, that, X think that 

2 would assure you that that -- in all 

3 probability is going to find more problem 

4 areas when you review 100 percent of claims 

5 than you will if you review a sample. 

6 Q. Well, they're not reviewing 100 percent of all 

7 the edits, right? They're looking at all the 

8 claims, but not for 100 percent of the edits, 

9 correct? 


14:17:( 


10 A. 


That's correct. 


11 Q. Okay. Again, are you an expert in the -- the 

12 benefits or the advantages and disadvantages 

13 of a sampling CPAS system versus 100 percent 

14 readjudication system? 


15 A. 


Am I an expert in that? 


16 Q. Right, the difference -- the advantages and 

17 disadvantages of that? 

18 A. No, I guess I'm not an expert in that. 


14:17:: 


19 Q. Okay. The -- for that matter, are you an 

20 expert in -- as to whether or not COMPAS is an 14:18:0 

21 effective tool for quality control of claims 

22 processing? 

23 A. I think in talking to the state and -- and 

24 reviewing some of the documents that have come 

25 out of COMPAS, X think it can -- X can say 
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effective in picking up mistakes as a random 
sampling would? 

A. Yes. 

Q. And -- and what experience have you had 
. comparing the two, if any? 

A. It -- it's my own opinion, and I guess I'm not 
an expert in this. But any time that you do a 
100 percent review, chances are you're going 
to find the error. 

Q. Do you know how many edits and audits COMPAS 
does 100 percent review of, for each claim? 

A. No. 

Q. The next paragraph says that, "He will also 

testify that Texas' insurance arrangement with 
National Heritage Insurance Company (NHIC) 
helps to insure that appropriate scrutiny is 
placed on all claims processed by NHIC prior 
to payment." But I thought you told me you 
weren't familiar with the contract? 

A. I think I told you I wasn't familiar with all 
of the contract. 

Q. Okay. 

A. I'm familiar with the claims processing 
portion of the contract. 

Q. All right. Why don't you tell me about what 
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A. Yes. 

Q. Okay. And as a matter of fact, the next 

column talks about payments that should have 
been honored but weren't honored under the 
MMIS system and that's another almost $6 
million dollars; Is that correct? 

A. That's what X read. 

Q. So it's a total of $14 million in errors, what 
they describe as "Net Business," or mistakes 
in the claims processing by MMXS? 

A. Yes. 

Q. Okay. Now, do you know from this document or 
any -- strike that. 

Do you know what the -- what caused 
any of these errors? And we'll start with the 
recoupment from routine referrals. 

A. Not without going back and looking at the -- 
the documents that were generated to produce 
these numbers, no. 

Q. And that's not in the report, correct? 

A. No. 

Q. Okay. Have you ever looked at the documents 
that were generated to produce this? 

A. I've looked at -- at some of their summary 
runs. Bob showed them to me. 
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rrors -- what caused the errors in some 

ashion? 

ep. 

as that a "yes," I'm sorry? 
es. 

kay. But that's nowhere included in this 
eport, is it? 
o, sir. 

oes this report have a corrective action plan 
s you would normally expect a corrective 
ction plan under CPAS which tells you what 
hey're going to do to try and avoid these 
rrors in the future? 

think it does, yes. 
an you point that out to me? 
t's -- I think they refer to it as a RIMS 
nd - - 
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Okay. And the report apparently attributes -- 
or attempts to attribute the dramatic increase 
to "expanded Texas Medicaid, and a marked 
increase in deliveries (newborns) and -- and 
the efforts of a dedicated and talented COMPAS 
staff," which means -- I take it to mean they 
worked harder and found more mistakes by MMIS; 
is that what that means, the last phrase, how 
they were able to find out the $30 million? 

Or do you know 
I - - 

-- what it means -- what they mean by that? 

I have to read into that what it says. 

Well, what do you read into it? 


/•[•I 
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performance -- or checking for the S/tJRS 
Performance Standards In the SPR, If the 
person doing the SPR would look Into how many 
investigations were initiated from S/URS? 

A. If that was an area defined to be reviewed by 
the SPR guide/ that would be looked at. 

Q. But you don't know if that was looked at in -- 
in the case of Texas? 

A. I don't know if that was looked at in the case 
of Texas. 

Q. Who sets the S/URS parameters? 

A. Rephrase that. 

Q. Who sets the S/URS parameters? The S/URS 

system is a system, as I understand it, 
that -- that identifies outliers based on some 
parameters in the system; is that not correct? 

A. You mean the -- yes. 

Q. Okay. That -- that is correct? 

A. X didn't know if we would change from the SPR 
or not, that's all. 

Q. No, I'm talking about S/URS, right. 

A. Okay. 

Q. Okay. But it is correct that S/URS is a 
system that basically looks at claims 
information and -- by different provider, and 
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1th Plan Encounter Records," that's 
ething that the State did not -- that HCFA 
not address In the SPR In 1994? 
t's true. 

MARS reports, which is Management and 
istrative Reporting Subsystem, HCFA did 
analyze or review the State's system in 


t's true. 


a "Third Party Action Plan" was not 
iewed or required in 1994? 


t's true. 
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Yes. 

Okay. Well/ what does that have to do with 
the missing pages? 

It has a little correlation in that the 


individual X asked the 


asked for the 
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1 

2 A. 

3 Q. 

4 

5 

6 A. 

7 Q. 

8 

9 A. 

10 Q. 

11 
12 

13 A. 

14 Q. 

15 

16 

17 

18 A. 

19 Q. 

20 


documents? 

No, sir. 

Has he been kind of forthcoming and willing to 
help you in terms of if you've asked him for 
documents or anything, he would provide it? 

X don't know, sir. 

Okay. Well, he -- he did in this particular 
case, right? , 

Yes, sir. 

Let me ask you to look at Page 16. Factor 36, 
"Review of Claims for States Required to 
Perform a Mandatory CPAS." Do you see that? 
Yes, sir. 

Okay. Does that refresh your recollection 
that, for states that have a mandatory CPAS, 
that that's part of the -- some analysis is 
done during the SPR? 

Yes, sir. 

In this particular case, though, since 
Texas -- the results say that, "Texas was not 
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you, that's -- for the record, appears to be 
letter from Sally Richardson to DeAnn 










KING & FULLER 
t 15th Street, Su 
Austin, Texas 78 
8-7885 FAX (512 






















LARRY LAWSON 


By Mr. Hay 


requirements by HCFA that -- that Texas was 
not meeting? 

Yes, sir. 

Do you know if they're meeting them now? 

No, sir. 

The next factor is Factor 34, on the next 
page, "Postpayment Recoveries." This is, 
again, another issue of Texas not timely doing 
what HCFA requires. Is that -- is that a fair 
statement? 

Yes, sir. 

It says that's one issue. It also says, "In 
addition State administered services including 
primary area home care, medical 
transportation, adult health care. Hospice 
service or -- and Hospice service were not 
subject to TPL processing of any kind." Is 
there HCFA requirements that those -- that 
those services be subject to third-party 
liability? 
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here? 

I'm talking about -- yeah, even -- strike 
that. We'll start over again. 

The point -- just because an SPR 
or a state meets or passes a given SPR, does 
that mean that all its costs are automatically 
allowable, or does HCFA reserve the right to 
disallow costs even though a state passes an 
SPR? 
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LARRY LAWSON -- 


1 whether the cost -- whether the claims/ in 

2 effect, are correct or not, it only has to do 

3 with whether there is going to be a continued 

4 payment, or sharing of the payment, by the Fed 

5 in the maintenance and operation of the MMXS; 

6 is that correct? 

7 A. You made two statements there. X think one is 

8 correct and one is incorrect. 

9 Q. Okay. Can you clarify that for me? 

10 A. The SPR is a -- a tool to measure whether the 

11 MMXS is meeting the HCFA requirements. 

12 Q. Right. 

13 A. And they are matched. They can continue to 

14 receive their increase matching. Your other 

15 statement referred to the program 

16 expenditures? 

17 Q. Uh-huh. 

18 A. And the program expenditures are outside of 

19 the MMXS arena. 

20 Q. And the SPR arena? 

21 A. And the SPR arena. 

22 Q. That -- that's fine. X appreciate the 

23 clarification. 

24 Is there a mandatory -- is CPAS 
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No erasures or obliterations of any kind 
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in form or substance which the witness desires to 
make shall be furnished to the deposition officer 
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reasons given by the witness for making such 
changes. 

Please enter the page number, line 
number, and the reason for such change or 
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STATE OF _ ) 

COUNTY OF _ ) 

I HEREBY CERTIFY that I have 
read the foregoing deposition and that this 
deposition, together with my corrections, is a true 
record of my testimony given at this deposition. 


LARRY LAWSON 


SUBSCRIBED AND SWORN TO 
BEFORE ME, this the _ day of 19 


Notary Public in and for 
State of 
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COMPANY, INC.; UNITED 
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************************** 

I, MARY LOU TAYLOR, Certified Court 
Reporter for the State of Texas, do hereby certify 
that the facts stated by me in the caption hereof 
are true; that the said witness did make the above 
and foregoing answers in response to questions 
propounded as shown; that I did, in shorthand. 
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report said proceedings, and that the above and 
foregoing typewritten pages contain a full, true 
and correct computer-aided transcription of my 
shorthand notes taken on said occasion. 

I further certify that X am not in 
any capacity a regular employee of the party in 
whose behalf this deposition is taken, nor in the 
regular employ of any attorney of record; and I 
certify that I am not interested in the cause, nor 
a kin or counsel to either of the parties. 


WITNESS MY HAND this the 19th 


day of August, 1997 




MARY LOU TAYLOR, CGR 
Certifie$rCourt ^reporter 
For the State of Texas 
CSR No. 2215 
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